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OVERVIEW
n Oakland Mall is a 1.5 million square foot super regional 
shopping center located in the Detroit Metropolitan area 
of Michigan, serving approximately 650,000 people with 
an average income of about $70,101.

n Oakland Mall’s family friendly atmosphere, selection  
of stores, with great access and visibility from major  
thoroughfares Interstate 75, 14 Mile Road, and John R 
Highway make it a top destination.

n Oakland Mall’s central location in the Tri-County  
shopping district continue to make it a powerful retail 
destination today and into the future.

n Anchored by Macy’s, Sears and JCPenney, Oakland Mall 
includes more than 128 specialty stores.

n Oakland Mall has a variety of exciting stores including 
Aeropostale, Express/Express Men, Victoria’s Secret,  
Forever 21, Bath & Body Works, and �e Children’s Place.

n �e Detroit Metropolitan area is home to six communi-
ty colleges plus Oakland University and Wayne State Uni-
versity as well as campuses for the University of Michigan, 
Michigan State, Central Michigan, Western Michigan, and 
Eastern Michigan Universities. Within the market trade 
area enrollment for the universities is estimated at 100,000 
students in the fall of 2011 and those universities have a 
total combined annual operating budget in excess  
of $1.4 billion.

n Oakland Mall as a total retail complex exceeds $300 
million in annual sales. In addition, the department stores 
are very strong in their respective districts: Sears is #1  
out of 11, Macy’s is #3 out of 18, and JCPenney is #3  
out of 18.

n Oakland Mall’s trade area represents 66% of the  
shoppers and serves 30% of the total 3.86 million  
tri-county residents.



PROPERTY INFORMATION  
& TRAFFIC COUNTS

LOCATION  REGIONAL ACCESS  DESCRIPTION
412 W. 14 Mile Road  I-75 and 14 Mile Road  Super Regional Shopping Center
Troy, Michigan  John R and 14 Mile Road
www.oaklandmall.com

TRAFFIC PATTERN  MAJOR STORES  TOTAL RETAIL SQ. FT.
344,765 daily vehicles*  Macy’s, Sears, JCPenney  1,500,000 

PARKING: 8,500 Spaces  OPENED: 1968  NUMBER OF STORES: 128

  * © CoStar Inc.
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COMPETITION PROFILE
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7.5 Mile  Radius Median Average  Population Household 
Center Income Income Population Projection Households Projection

Fairlane Town Center $48,373 $39,017 779,408 732,479 283,651 265,533
Great Lakes Crossing $78,693 $60,683 276,082 275,526 106,876 107,474
Lakeside Mall $70,854 $60,021 494,682 505,868 194,266 200,243
Laurel Park Place $80,712 $63,631 425,471 408,629 169,992 163,350
Macomb Mall $58,162 $48,631 519,011 513,927 218,729 219,354
Oakland Mall $70,101 $55,083 648,817 638,724 268,061 266,573
Somerset Collection $85,012 $63,982 506,613 499,369 210,972 209,833
Village of 
Rochester Hills $88,940 $67,176 295,833 298,747 111,634 113,542



MARKET TRADE AREA

POPULATION 	 HOUSEHOLD INCOME

2011 Estimate: 648,817	 $70,101 Average Income
70% Income over $35,000

POPULATION AGE 	 TOTAL HOUSEHOLDS

30% Age under 25

42% Age 25-54 	 268,061

28% Age 55+ 

Median Age: 40.0
	

*According to the CQ Press, Troy has the lowest crime rate ranking 
in Michigan for cities with a population of 75,000 or more

Source: Urban Retail Properties,  
LLC Market Research
© 2011 CLARITAS, INC. All Rights

BUSINESS

PROFESSIONAL EMPLOYMENT CATEGORIES:

Professional 35% 	 Administrative Support 15%
Services 12% 	 Mgmt/Business 10%
Transportation 5% 	 Sales 12%
Other 3% 	 Production 8%

White Collar 67%
Blue Collar 17%



DAYTIME POPULATIONS

In Oakland Mall’s primary trade area there are 28,925 businesses with 351,063 employees.   
Employee to residential population ratio is 53%. Oakland Mall’s daytime population is 69,586 
the highest population counts of any mall in the Detroit DMA within 5 miles.

�ere are over 49 hotels within Oakland Mall’s primary trade area providing 5,252 rooms.  

LARGEST PRIVATE EMPLOYERS IN METRO DETROIT

Ford Motor Company  38,000  Automotive
University of Michigan  27,754  Public University/Health Care
General Motors  24,867  Automotive
Chrysler  21,927  Automotive
Henry Ford Health System  19,951  Health Care
Trinity Health  13,122  Health Care

LARGEST PUBLIC EMPLOYERS IN METRO DETROIT
US Government  18,900  Federal Government
Detroit Public Schools  13,039  Public School System
City of Detroit  11,396  City Government
US Postal Service 11,110 Postal Service



ECONOMY
From January to December 2011 the number of employed Oakland County  
residents increased by 12,268 the largest increase among all of Michigan’s counties.   
Source: US. Deartment of Commerce, Bureau of Labor Statistics

maker into a recruiting thicket
crammed with the world’s most
innovative high-tech companies
—all competing tohirea limited
number of software engineers
coming out of college ormid-ca-
reer retraining programs.

In a competitionwith compa-
nies such as Amazon, Facebook
and General Electric, GM will
fight for recent college gradu-
ates and experienced software
professionals with an eye to-
ward reducing its digital bu-
reaucracy.

The new hires will work to
radically simplify, combine and
improve the automaker’s nu-
merous software applications

You don’t have to be a car
junkie to get a job at General
Motors’ new software innova-
tion center in Warren, but you
might have to be a coding guru
— and software experts are in
short supply.

GM announced Monday that
it plans to add1,500 software de-
velopment and data manage-
ment jobs at its Warren Tech
Center as part of its effort to in-
source 90% of its IT work.

Themove catapults the auto-

1,500 new jobs at GM: Here’s
what automaker is looking for
High-tech positions
may be tough to fill
By Nathan Bomey
Free Press Business Writer

See GM, PAGE 2A

Candidates forDetroit’s next
police chief will be asked a
touchy question during the se-
lection process: Have you ever
had an intimate relationship
with a subordinate?

The questioning is designed
to avoid a sex scandal like the
one that forced Detroit Police
Chief Ralph Godbee Jr. to im-
mediately retire Monday, a
week after Officer Angelica

Robinson alleged she had a
months-long relationship with
the chief. It was the second time
Godbee was accused of having
anaffairwithasubordinatedur-
ing his two years as chief.

His predecessor,WarrenEv-
ans, was forced to resign, in
part, because of his relationship
with the same lieutenant God-
bee had been involved with be-
fore being appointed.

The Rev. Jerome Warfield,

Next Detroit police chief candidates
will be asked about relationships

See CHIEF, PAGE 4A
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TheCityofDetroit isgoing to
be broke in a fewmonths unless
Mayor Dave Bing moves faster
and more aggressively to re-
structure city services, the joint
city-state financial advisory
board warned Monday.

Expressing frustration at the
slow pace of reform, the board
said that six months into state
oversight, too many measures
meant to stave off bankruptcy
are moving too slowly, includ-
ing restructuring the police and
fire departments and the bus
system, improving tax collec-
tionsandsavingmoneywithpay
cuts and reductions in health
care and retiree benefits.

“At the present pace, I think
the city is going to run out of
money”before it can implement
changes needed to avoid even
worse financial trouble, board
memberKenWhipple, a former
CEO of Consumers Energy, told
members of Bing’s administra-
tion at the financial board’s
monthly meeting at Wayne
State University.

Whipple said he recently ob-
served operations at the city’s
bus system and public lighting
department and saw“pockets of
brilliance in a sea of disastrous
work practices.”

Board members, including
Chairwoman Sandra Pierce,
told the city’s ProgramManage-
ment Director William (Kriss)
Andrews, Bing’s Chief Finan-
cial Officer Jack Martin and
Chief Operations Officer Chris
Brown that they’re seeing too
few signs of progress in revers-
ing Detroit’s $200-million annu-
al deficit. She said the lack of
progress is putting the city at
risk of having negative cash
flow by year’s end.

Whipple suggested the ad-
ministrationconsider fast-track
hiring of an outside turnaround

BOARD
HAS DIRE
WARNING
FOR BING
Advisers saymayor
acting too slowly as
time,money run out
ByMatt Helms
Free Press Staff Writer

See DETROIT, PAGE 2A

LANSING — Republican presidential
nominee Mitt Romney’s performance in
his first debate with President Barack
Obama helped him trim Obama’s lead in
Michigan by seven percentage points and
put the state back in play, according to a
poll released Monday to the Free Press.

About 48% of likely voters would sup-

portObama, and45%would supportRom-
ney, according to the poll of 600 likely vot-
ers conducted by EPIC-MRA of Lansing.
Last month, before the Oct. 3 debate in
Colorado, Obama led Romney, 47%-37%,
in a poll by the same firm. That poll and
others appeared to put Michigan out of
reach for Romney, a native son.

Now, Obama’s lead is within the poll’s
margin of error of plus or minus 4 per-
centage points. The undecided vote has

shrunk from16% to 7%.
“Romneyhascomeback likegangbust-

ers,” said EPIC-MRA President Bernie
Porn. “Whether or not it’s long-lasting, on-
ly time will tell, but probably the remain-
ing debates will be key.”

The results mirror national polls and
those in swing states done since the
Wednesday debate that show the race
tightening.

New presidential poll

48% 45%
Breakdown of results, 5A

Barack Obama Mitt Romney

AFTER DEBATE,
ROMNEY SURGES
IN MICHIGAN

KATHLEEN GALLIGAN/DETROIT FREE PRESS

OAKLAND UNIVERSITY RALLY: Kid Rock introduces Republican vice presidential nominee Paul Ryan to cheers Monday night.
Kid Rock introduced Ryan as “a fellow hunter, a fellow fan of rock ‘n’ roll, a great Midwesterner.” SEE STORY, 5A

See POLL, PAGE 5ASee POLL, PAGE 5A

State battleground again as challenger sways undecided voters
By Paul Egan
Free Press Lansing Bureau

NANCY KAFFER:
Scandal dashes
hopes for
police reforms

PAGE 9A

Sex scandal forces
Godbee to retire
By Gina Damron,
Tresa Baldas, Matt Helms
and Elisha Anderson
Free Press Staff Writers

Business
THE UNTOLD STORY

How Eminem’s
Super Bowl ad
came together
at the last
minute PAGE1C

CHRYSLER

Eminem, the star of 2011 ad.
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BUSINESS◆
TOMWALSH TALKS WITH SOCIAL
NETWORKMARKETING LEADER

Carolyn Everson, Facebook’s vice
president for global marketing solu-
tions, has perhaps the most daunt-
ing task at the giant social network.
A shooting star who worked at Dis-
ney, MTV and Microsoft before join-
ing Facebook 18 months ago, Ever-
son is charged with boosting top-line
revenue so that Facebook, the busi-
ness, lives up to the hype that greet-
ed its initial public stock offering
(IPO) in May.

Everson talked Thursday with
Free Press business columnist Tom
Walsh before speaking to nearly 500
people at a Cobo Center luncheon
put on by Inforum, the women’s
leadership group. Here are high-
lights from that interview:
QUESTION: How often do you get
to Detroit?
ANSWER: Probably more often than
almost any other city except San
Francisco, where Facebook is head-
quartered. I’m responsible for the top
1,500 global brands that we do busi-
ness with, so I’m traveling all the time
— and I probably get to Detroit every
eight or 10 weeks, at least once a
quarter.

Q: Obviously, that’s because the
auto companies are huge clients
and users of Facebook to promote
their brands, right?
A: Yes, I personally spend time with
the large auto companies when I come
here. But I also have a great Facebook
team in Detroit, with an office in
Birmingham— and they deal with all
the brands and information sites like
Edmunds.com and Kelley Blue Book.

Think about a new car launch and
the need to tell about all the new fea-
tures. Each brand has fan pages
where people share photos and sto-
ries. Now the focus is not to just speak
to consumers, it’s to speak with them.
Especially now with mobile devices
and 1 billion Facebook users, people
go to Facebook first thing in the morn-
ing, check it several times a day, and
it’s often the last thing they look at, at
night. It’s a huge opportunity.

Q: There seems to be skepticism
about Facebook’s ability to turn
that activity into revenue and
profits, judging from the stock
price decline since it opened at
$42 onMay18 and tumbled to
around $20 a share recently. (Fa-
cebook stock closed Thursday at
$18.98 a share).
A: The company is the same company
it was prior to May 18, the day we
went public. We have been disappoint-
ed with what has happened in the
market, but that does not change what
our long-termmission is — to connect
the world and make it more open so
that people can share more.

Q: Back to the auto industry.
Which automakers have been
early innovators in using Face-
book to connect with customers?
A: Jim Farley of Ford, (group vice
president of global marketing), is on
my client council, one of 16 people
across the world, and Jim represents
the automotive industry. He has real-
ly rethought the pre-launch process
for an automobile. He looks at the
movie and gaming industries as great
inspiration for that.

I’m also impressed with Dean
Evans, the chief marketing officer of
Subaru.

Q: What do you think of Chrysler’s
advertising?
A: Chrysler’s another excellent client.
If you take the spot they did for the
Super Bowl with Eminem, that’s an
example of content that is so engag-
ing, and it answers two questions I
always ask the creative chiefs, which
are: “Why will somebody care?” and
“Why will somebody share?”

That spot pulled on the heart-
strings — and that was something, if
you missed the Super Bowl, you want-
ed to make sure you got that in front
of your friends.

Q: What about General Motors?
There was amuch-publicized dust-
up when GM pulled its Facebook
advertising at the time of the IPO,
saying it wasn’t producing a good
return.

Facebook has
link to Detroit

See WALSH, PAGE 11A

GeneralMotorssaidThursday itwill
hire 3,000 Hewlett-Packard employees
whopreviously performed information
technology work for the automaker.

The move is part of GM’s plan to
bring 90% of its IT work in-house from
outside contractors, giving it direct
control over new software applications
and reducing overlap of current servic-
es.

GM Chief Information Officer
Randy Mott, who previously held the
same position with H-P, has been frus-
trated by the automaker’s outdated IT
systems since joining the company in
February. He wants to speed product
development by reducing the compa-

into twowithagoal ofeliminatingabout
40% of its software applications.

HPisGM’smainITvendorwitha$2-
billioncontract awarded in2010 toman-
age product development software,
maintainnetworks fordesktopcomput-
ers, supplier management and finan-
cial transactions, among other func-
tions.

At one time, Electronic Data Sys-
tems, which GM acquired from Ross
Perot in 1984, performed much of the
automaker’s ITwork.GMspunoffEDS
in1996.H-P bought it in 2008 and quick-
ly shed thousands of jobs.

Some of the same employees who
went fromGM to EDS to H-P are going
back to GM now.

“Many of thesewereGMemployees
that transitioned over to EDS,” said
Mike Nefkens, HP’s acting global en-
terprise services leader.

largest deployment of software with
any individual client.

The agreement comes as Hewlett-
Packard,which iscutting29,000 jobsby
October 2014, struggleswith slower de-
mand for printers, services and data-
center equipment. The company said in
May that it will fire workers and make
early retirement offers to generate an-
nual savings of as much as $3.5 billion
starting in 2014.

Mott said H-P employees are scat-
tered throughout many locations with
the majority in the U.S. He said the
number of affected workers in Michi-
gan was not immediately known.

Last week, GM announced it would
hire1,500 new ITworkers at itsWarren
Tech Center and another 500 in Austin,
Texas. The company still plans to open
two software centers elsewhere.

GM is consolidating 23 data centers

ny’s reliance on outsourced contracts
and having IT workers focus on soft-
ware that will improve engineering ca-
pability.

Mott said the company will start the
H-P employee transition immediately
with the goal of finishing within six
months.

“The jobs that people will be doing
will be changing,”Mott said in a confer-
ence call. “The way they go about their
jobwill be changing. Itwill not be static
in any way.”

The automaker has also purchased
several H-P software applications to
expedite its software development,
simplify data management and im-
prove support processes. George Kadi-
fa, H-P executive vice president for
software, described it as his company’s

GM to bring in 3,000 workers from H-P
Automaker’s goal is to update, streamline its IT work
By Nathan Bomey
Free Press Business Writer

GOOGLE SHARES tumbled 8% to $695 on Thursday after the com-
pany reported third-quarter profit of $9.03 per share, below ana-
lysts’ expectation of $9.63 per share. The report was mistakenly re-
leased around noon; trading in the stock was halted from12:50 to
3:20 p.m. The average amount advertisers paid each time a user
clicks on a promotion declined about 15% from a year earlier.

— Free Press news services

Lincoln offered a peek Thursday at
its first dedicated design studio since
the1970s as the luxury brand continues
its makeover.

Decades ago, Lincoln was the best-
selling luxury brand in the U.S., but
Mercedes-Benz, BMW, Lexus and In-
finiti raised quality and technology ex-
pectations. Ford stopped investing in
newproducts.ManyLincolnswere just
rebadged Fords with more chrome.

Lacking an identity, sales continued
to fall. The 2013 MKZ that will go on
sale later this year will be the first all-
new Lincoln in what is expected to be a
revival that includes three more new
products over the next three years.

“The MKZ is a first small step for
the brand,” said JMays, head of Ford’s
global design.

Themidsizecarentersa$274-billion
luxury market forecast to grow almost
8% globally next year, double the rate
of the rest of the market, according to
IHS Automotive.

Mark Fields, Ford president of the
Americas, said competition to win the
luxury crown in the U.S. is heating up.
Last year, BMW edged out Mercedes-
Benz by fewer than 2,700 vehicles. The
new MKZ’s late on-sale date won’t
move the needle for Lincoln this year.

“Ourambition isnot tobeNo.1,” said
Jim Farley, head of global sales and
marketing. “We’d rather have a few
people love us than everybody like us.”

To keep its identity separate from
theFordbrand,Lincolnnowhas its own
studio in space carved out in the Prod-
uct Development Center. Lincoln’s
chief designer,MaxWolff,was recruit-
ed from Cadillac nearly two years ago.

Ford brand people are not allowed.
This is Lincoln’s nerve center, housing
a team of 130, including designers and
claymodelers.Within the creative fire-
wall, future products for Lincoln will
be envisioned, designed and engi-
neered.

“Style is not just poured over the top
of engineering. The combination of

style and engineering is design,” Mays
said.

Thebrain trust housedherewill also
oversee unique Lincoln marketing and
a leaner,more-upscale dealer network.
Each showroom and service center is
charged with offering an upscale cus-
tomer experience.

Earlier this year, Ford CEO Alan
Mulally announced thatLincolnwill be-
gin selling vehicles in China in the sec-
ond half of 2014.

Lincoln’s success depends on how
quickly it raises its volumes and glob-
alizes, saidMichael Robinet, managing
director of IHS Automotive Consulting
in Northville.

“Lincolndoesn’t have therightprod-
ucts to make an impact in global mar-
kets. They need a compact car,” Rob-

inet said. Lincoln does plan to offer a
compact crossover in the U.S. by mid-
decade.

As an international brand, the theo-
ry goes, Lincoln should compete more
effectively with Cadillac, BMW, Mer-
cedes-Benz, Audi and Lexus.

Ford did not change any dimensions
of the MKZ for the China market, but
colors and materials will reflect Chi-
nese preferences, said Moray Callum,
head of North American design.

There aremore controls in the back-
seat, such as a “dump switch” that al-
lows backseat passengers a better
view. Luxury car buyers in China have
chauffeurs. Farley said standards for
dealers inChinahavebeenset, andhun-
dreds of applications have been re-
ceivedas the recruitingprocess contin-
ues.

“Wewant our dealers to be extreme-
ly successful in China,” Farley said.

Lincoln makeover

DESIGNCENTER ISOPENED
By Alisa Priddle
Free Press Business Writer

PHOTOS BY KIMBERLY P. MITCHELL/DETROIT FREE PRESS

Design sculptor Derrick Kowalski demonstrates what he does during the opening Thursday of the Lincoln design studio in
Dearborn. This is Lincoln’s nerve center, housing a team of 130, including designers and clay modelers.

Master modeler Len Olson works on a
digital sculpture in a demonstration at
the Lincoln design studio.

The creativemind and inventions of
Stanford Ovshinsky touched many ar-
eas of modern American life, ranging
from the laptop computer and digital
camera to electric cars —monumental
contributions from a man who es-
chewed the spotlight and massive fi-
nancial fortune, telling an interviewer
once he was “not after the plaudits or
the prizes. We’re after doing what we
saidwewere going to do:make adiffer-
ence and build a better world.”

Ovshinsky, the holder of about 400
U.S. patents and author of more than
300 scientific papers, died Wednesday
of prostate cancer at his home in
BloomfieldHills just amonth shy of his
90th birthday.

His inventions formed the heart of
solar cells that power buildings and the
nickel-metal hydride batteries that run
cameras, laptops, cell phones and the
first generation of hybrid cars. He

velopment of such everyday products
as the flat-screen TV.

Based in Rochester Hills, Energy
Conversion Devices spun off multiple
other research efforts. They included
United Solar Ovonic, a subsidiary that
made lightweight flexible Ovonic solar
panels and photovoltaic systems; Coba-
sys, a 50-50 joint venturewithChevron-
Texaco Technology Ventures that
made batteries for hybrid vehicles, and
Ovonyx, which developed memory
technology.

After 2006, when Iris died, Ovshin-
sky married Rosa Young and launched
a new effort, Ovshinsky Innovation, to
continue to explore solutions to prob-
lems through energy and information
devices.

Alongwith his sonHarvey, Stanford
Ovshinsky is survived by his wife, Ro-
sa; his other children, Ben,Dale, Robin,
Steven, Angela and Vicki; six grand-
children; and his brother, Herb.
❚ CONTACT JOHN GALLAGHER: 313-222-5173 OR
GALLAGHER99@FREEPRESS.COM

ry. He inherited his parents’ commit-
ment to better the lives ofworking peo-
ple by advancing social justice.

Akron was then the center of the
rubber industry, and even in high
school Ovshinskyworked as a toolmak-
er andmachinist in local shops. In1951,
he relocated toDetroit toworkasdirec-
tor of research for the old Hupp auto-
mobile company, working on power
steering and other innovations.

In 1960, Ovshinsky and his second
wife, Iris, founded Energy Conversion
Laboratory, later Energy Conversion
Devices, to solve societal problems
through innovations in energy, infor-
mation technologyandother areas.The
work led to the creation of rewritable
CDsandDVDsandothernewcomputer
technologies, as well as research into
thin films and super-small “nanostruc-
tures.”

In decades to come, Ovshinsky and
his colleagues went on to develop solar
cells, batteries, and systems for elec-
tronic memory, work that led to the de-

openly derided the no-
tion that he should get
rich off his work, prefer-
ring instead to tackle the
biggest problems imag-
inable, like using newen-
ergy devices to head off
global warming.

His son, Harvey Ov-
shinsky, said in a state-
ment that his father died
peacefully.

“Our family grieves the loss to the
world of our deeply loved father, hus-
band, grandfather, brother, and out-
standing contributor to humanity,” he
said. “To the end, Stan was true to his
character, always solving, always
learning. Even in his last days, while in
and out of his deep sleep, he told us he
was still ‘trying to figure it out.’ Know-
ing Dad, I’m sure he did.”

Stanford Ovshinsky was born and
grew up in Akron, Ohio, the son of Jew-
ish immigrant parents who had fled
EasternEurope early in the 20thCentu-

Stanford Ovshinsky ❘1922-2012

Solar cell, battery innovator sought a better world
By John Gallagher
Free Press Business Writer

Stanford
Ovshinsky

such tremendous technology
available now, like cruise control,
cameras and touch screens.”

In Michigan, boating is a $3.9
billion industrywith nearly1mil-
lion registered boats and 4 mil-
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As expected,American
Airlines andUSAirways
announced an $11billion
merger deal Thursday that
would create the world’s
biggest airline.

The combined carrier
will be called American
Airlines and be based in
FortWorth, Texas, but US
Airways CEODoug Parker
will run it.

Themerger would re-
duce the number of major
U.S. airlines to four: the
new American, United,
Delta and Southwest.

Travelers on American
and US Airways won’t no-
tice immediate changes.
Both airlines serve Detroit
Metropolitan Airport.

Ford promotes Ray Day,
Elena Ford to VP posts

FordMotor Co. an-
nounced two senior lead-
ership changes Thursday ,
promoting Ray Day to
group vice president of
communications and Elena
Ford to the new position of
vice president of global
dealer and consumer expe-
rience.

Day, 46, who joined Ford
in 1989, is vice president of
communications.

Ford, 46, the great-great-
granddaughter of Henry
Ford, is director of global
marketing, sales and ser-
vice operations. Both ap-
pointments are effective
March 1.

Chrysler recalling
360K SUVs, pickups

Chrysler Group LLC is
recalling 360,000 SUVs and
pickups sold in North
America to fix rear axles
that could fail.

The AuburnHills auto-
maker said the recall ex-
pands on an earlier cam-
paign to fix rear axles that
were assembled with a
fastener that can loosen.
The new recall covers the
2009 Dodge Durango and
Chrysler Aspen SUVs, 2009-
11Dodge Dakotas and 2009-
12 Ram1500s.

Dealers will install parts
to secure the fastener.

Buffett’s firm teams up
to buy Heinz for $23.3B

BillionaireWarren Buf-
fett is dipping into the
ketchup business as part of
$23.3 billion deal to buy the
Heinz ketchup company,
uniting a legend of Amer-
ican investing with amain-
stay of grocery store
shelves.

It’s the largest deal ever
in the food industry and
will help Heinz continue its
transformation into a glob-
al business.

The company, which is
based in Pittsburgh, also
makes Classico pasta
sauces, Ore-Ida potatoes
and Smart Ones frozen
meals.

Staff andwire reports

US Airways,
American
linkup official

BUSINESS Contact us: You can reach Business Editor Joanna Firestone by calling
(313) 222-2739, faxing (313) 496-5247 or at jfirestone@detroitnews.com.

M ayor Dave Bing
talked past many
things in his fourth

State of the City address.
Topping the list would be a
credible plan to attack the
city’s massive long-term

liabilities
or the real
prospects
for a state-
appointed
emergency
manager
and what it
would
mean for
his job and
the City

Council.
But he did detail a trend

gathering real strength as the
city struggles to avoid fi-
nancial collapse: Business
leaders and leading philan-
thropic organizations are
stepping up to help the city
tackle things it cannot afford
or do itself — removing
blight, upgrading IT systems,
raisingmoney to support
policing efforts, investing in
real estate redevelopment.

Good. Despite a long-
standing political culture in
the city that too often demon-
izes businesses, the people
who lead them and the places
they call home, corporate
Detroit is going it alone to
assist the financially strapped
city at a time when it needs it
most. That’s less an accident
andmore a response to
chronic frustration.

Instead of working
through a city bureaucracy
that for too long stymied
outside help or ignored it
altogether, business and
foundation leaders are identi-
fying specific needs and
doing things on their own to
ensure their dollars reach the
intended targets — even if the
mayor doesn’t see it that way.

“Businesses are investing
in Detroit becausemy admin-
istration has proven that it is
not ‘business as usual’ in City
Hall,” themayor said in his
State of the City address.
“Corruption will not be toler-
ated. We have created an
environment of integrity and
trust. There is no ‘pay to play’
requirement. ... Today, there
is a level and fair playing
field.”

There’s also opportunity.
The Great Recession, the
near-collapse of the home-
town auto industry and the
financial reckoning at City
Hall pose historic chances for
business to gain first-mover
advantage in the city and
shape the rebound. They also
help the city adopt new, more
efficient processes to reduce
costly waste and deliver
services to residents.

“We’re protecting and
doubling down on our in-
vestment in the city,” Tim
Bryan, chairman of Galax-
E.Solutions Inc., said in an
interview Thursday. “There’s
a need to do something. The

Businesses,
nonprofits
step up to
fix Detroit

DANIEL
HOWES

Please see Howes, Page 11A

Armed with another year of
strong financial results froma re-
surgent Chrysler Group LLC,
Fiat-Chrysler CEO Sergio Mar-
chionne met with some of the
biggest banks on Wall Street last
week and asked them to back his
plan to purchase the rest of the
Auburn Hills automaker from a
trust run by the United Auto
Workers, according to sources fa-
miliar with the situation.

Marchionne told the bankers
that Chrysler’s $1.7 billion profit
andU.S.market share gains, cou-
pled with his new turnaround
plan for Fiat in Europe, make the
group a better risk and amore at-
tractive investment. Then he
went behind closed doors with
some of the banks and asked

them to consider additional fi-
nancing options, including a
bridge loan, to give Fiat SpA the
money it needs to buy out the
shares held by the UAW, the
sources said.

Justhowmuch itwouldcost to
do that remains a matter of seri-
ous contention between the com-
pany and the union. The two
sides have been unable to agree
on a pricing formula for the
trusts’ shares, prompting Fiat to
file a lawsuit late last year andask
a federal judge to do it for them.

Marchionne had hoped for a
ruling by the endof the year; now
he is hoping for one by the end of
March.

GoldmanSachs estimates that
itwould cost Fiat about$3billion
to purchase the UAW trusts’ 41.5
percent stake in Chrysler, but

others have put that figure be
closer to $5 billion.

Marchionne has long said he
wanted to purchase the rest of
Chrysler from the union and had
even set aside a pile of money for
that purpose.

But Marchionne started
spending that money last fall on
an ambitious plan to retool some
of Fiat’s European factories to
produce higher-end automo-
biles.

Other options have been con-
sidered, including taking part of
Fiat’s stake in Ferrari public.

But Marchionne told inves-
tors last week that is not on the
table, saying the group does not
need to “monetize assets” at this
time.

Certainly not if the banks step
up — and sources told The De-

troit News that there is “a lot of
interest” in underwriting a Fiat-
Chrysler deal — particularly if it
can be done before the UAW’s
trust makes good on its threat to
take part of Chrysler public
again.

The trust began that process
in January. Marchionne said the
initialpublicofferingprocesswill
take about eight months. And
that gives him some time to find
another solution.

“Ultimately, the (UAW trust)
wants cash,” Marchionne told re-
porters in Detroit last month.
“Whether it happens through a
larger transaction involving Fiat
or whether it involves the IPO of
Chrysler itself is almost second-
ary.”

bhoffman@detroitnews.com
(313) 222-2443

BY BRYCE G. HOFFMAN
The Detroit News

Fiat CEO Marchionne: “Ultimately,
the (UAW trust) wants cash.”

Marchionne seeks bank support to buy UAW’s Chrysler stock

After steep declines, water-
craft sales are getting back on
course inMichigan.

With indicators pointing to-
ward a boating-industry recov-
ery, dealers are filling twohalls at
Cobo Center for Saturday’s start
of the 55th annual Detroit Boat
Show, the largest number of ex-
hibitors in four years, organizers
said. An estimated 60,000 vis-
itors are expected during the
show’s nine-day run.

Michigan has outpaced the
nation in overall boat sales since
2009, according to Statistical
Surveys Inc., a Grand Rapids-
based market-data company. Af-
ter several years of single-digit
growth, sales were up 20.8 per-

cent from 2011 through the third
quarter of 2012, the most recent
data available.

For boaters such as Rajesh
Kothari, the family funof boating
outweighs the downside: high
gasoline prices and all-time low
water levels on the Great Lakes
that canmake taking to thewater
dicey. The Wolverine Lake resi-
dent upgraded to a Malibu Re-
sponse LX waterski boat in 2011,
trading in his 10-year-old model
for more bells and whistles.

“We hang out all summer on
the lake, and Iwanted something
with easier handling for water-
skiing,” Kothari said. “There’s

lion active boaters. In 2010, the
state was home to 27 boat build-
ers, 235 boat dealers, 122 boat ac-
cessory manufacturers, and 1,519
boating-related businesses in the
state, accounting for more than
13,000 employees, says the Na-
tional MarineManufacturers As-
sociation.

TheNMMA is predicting sales
increases of 5-10 percent nation-
ally this year.

New sales also are benefiting
from manufacturers’ creation of
more accessible and versatile
boats that are more budget
friendly, the association said.
This 15- to 26-foot category in-
cludes all-purpose boats and
pontoons, fiberglass bowriders,
fish and ski boats as well as jet
boats.

Michigan residents seem
ready to browse and consider

An estimated 60,000 visitors are expected during the 55th nnual Detroit Boat Show’s nine-day run, which begins Saturday at Cobo Center in
downtown Detroit. Michigan has outpaced the nation in overall boat sales since 2009, according to Statistical Surveys Inc., a market-data firm.

John T. Greilick / The Detroit News

Dow Jones
13,973.39 | 9.52

Nasdaq
3,198.66 | 1.78

S&P 500
1,521.38 | 1.05

Wilshire
16,089.30 | 19.28

GM
$27.75 | 0.92

Ford
$13.11 | 0.07

The deal to buy Heinz ketchup
for $23.3 billion is the largest
ever in the food industry.

Kevin Lorenzi / BloombergPlease see Boat show, Page 11A

Watercraft sales get back on board
Detroit Boat Show opens Saturday in Detroit
with largest number of exhibitors in 4 years

Detroit Boat
Show

Feb. 16-24
Saturdays, Friday and Monday:

11a.m. – 9 p.m.
Tuesday through Thursday: 3

p.m. – 9 p.m.
Sundays:11a.m. – 6 p.m.
Adults: $12; children 12 and

under free with an adult
Seniors free Monday
Women free Tuesday
Free admission Wednesday

with five cans of food for Glean-
ers Food Bank
Half price 3-6 p.m. Thursday

BY KAREN DYBIS
Special to The Detroit News

Online:Watch photos from
preparations for the show
at detroitnews.com.

Kendra Schaub is one of
56,000hourlyUnitedAutoWork-
ers members here in southeast
Michiganwhowill reap the bene-
fits of more than $360 million in
profit-sharing checks, thanks to
big profits by Detroit’s Big Three
automakers in 2012.

Her reaction to the bonus
when reached by phone Thurs-
day after her shift at the General

bers throughout the United
States will have similar stories as
the automakers — GM, Ford Mo-
tor Co. and Chrysler Group LLC
— plan to hand out more than
$780 million in profit-sharing
checks.

GMwill pay 49,000 U.S. hour-
ly workers up to $6,750 each,
Ford will pay 45,800 U.S. hourly
workers an average of $8,300
each, and Chrysler Group LLC
thismonth paid 31,000U.S. hour-
ly workers an average of about
$2,250.

The combined per-worker to-
tal of $17,300 is only slightly low-
er than the $17,875 total the three
automakers paid out in 1999, ac-

cording to the UAW. It’s also
$2,600higher than thecombined
bonuses last year.

The ripple effect of the bonus-
es will benefit many sectors, par-
ticularly in Michigan, which has
the largest concentration ofUAW
workers, said Donald Grimes, an
economic research specialist at
the University of Michigan.

Grimes estimated the bonuses
makeupaboutone-tenthofaper-
centage point of all personal in-
come in Michigan. The bonuses
will help support between 3,500
and 4,000 jobs.

Robert Dye, chief economist

Big 3 to hand out $780M
in profit-sharing checks
UAW members in
southeast Mich. will
share $360 million

BY KARL HENKEL
The Detroit News

Please see Profit, Page 11A

GMprofits tumble: Europewoes,
accounting changes cited. 11A

Motors Co. Grand River Assemb-
ly Plant in Lansing: “Awesome.”

Schaub will receive a profit-
sharing check of about $5,700be-
fore taxes. (ShehasworkedatGM
for less than a year, andwon’t get
the maximum $6,750 that she
might have received if she
worked there all of 2012.) Schaub,
30, already knows where most of
her payday will go: to replace her
Oldsmobile.

“I need a new vehicle,” she
said. “Rightnowit’sheld together
with camouflage duct tape.”

More than125,000UAWmem-
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Michigan’s metropolitan areas recorded some
of thebestpercentagegains inpercapitapersonal
income of any urban areas in the U.S. in 2011, ac-

cording to new government
data reportedMonday.

The Detroit area saw its
percapitapersonal income—
defined as personal income
divided by population — rise
2.9%, and the Ann Arbor and
Bay City areas saw their in-
come rise 2.7%. The Monroe
areasaw its incomerise3.3%
in 2011 from the year before,

the 17th-best showing of any of the 366 metropol-
itan areas in theU.S.

“When was the last time that Michigan could
brag that we had nine metros in the Top 65, with
Monroe in theTop 20, andDetroit, AnnArbor and
Bay City in the Top 40?” said Kurt Metzger, a de-
mographer and director of the nonprofit group
DataDrivenDetroit.

On a county-by-county level, Wayne County
sawitspercapitapersonal incomerise1.1%in2011
fromtheyearbefore;OaklandCounty sawayear-
over-year rise of 5.2%, and Macomb County saw
an increase of 1.8%. Huron County— at the tip of
the Thumb region — saw the best percentage in-
crease in 2011over the previous year, rising 8.3%.

Local areas see faster
growth than many
other parts of country
By John Gallagher
Free Press BusinessWriter
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ALDEBURGH, England—At
a small cinema in a tiny

coastal resort town on the
North Sea on Nov. 17, a genteel
crowd of about 200 gathered.

They’d come to watch a
2-year-old film about Detroit —
its glorious history and devas-
tating decline — and then talk
about it. And talk, and talk
some more about it.

While the film, “Requiem
for Detroit?,” is a mostly grim
dystopian view of a city on the
skids, it offers a glimpse of
renewal near the end that had
the audience intrigued about
the Motor City’s future. When
asked afterward if they’d want
to be urban pioneers in Detroit
if they were in their 20s today,
a few dozen hands were raised.

Indeed, that intense interest
from a British crowd was a
clear reminder that Detroit
occupies a special place in the
global consciousness.

In the cinema lobby before-
hand, a couple luminaries of
stage and screen were present
— Bill Nighy of “Love Actu-
ally” and “Pirates of the Carib-
bean” fame, and Diana Quick
from the old TV serial
“Brideshead Revisited” — but
nobody was fussing over them.

TOMWALSH FINDS URBAN
PIONEERING INTEREST AT
DOCUMENTARY SCREENING

Even across
sea, they’re
rooting for
us in Detroit

See WALSH, PAGE 6A

Business
APPAREL LINE

Chrysler-Carhartt
‘Imported’ gear
unveiled today

Chrysler is teaming up with
Dearborn-based Carhartt on an
“Imported from Detroit” ap-
parel line. 1C

KALAMAZOO — If he had
looked into the opendoors of the
rooms as he walked down the
long hallway of the college dor-
mitory, Marcus Buggs would
have seen dads crouched over,
assembling Ikea furniture,
while moms fussed with sheets
and kids chatted nervouslywith
new neighbors.

But Marcus wasn’t looking.
His head was pointed

straight ahead, earphones in, as
he walked to his room at the far
end of Western Michigan Uni-

versity’s HarveyHall. His stuff
— a few bags and a rolling plas-
tic drawer system — was wait-
ing outside the door for him.

Not waiting there?

His mom, who was just re-
leased from a Detroit halfway
house on her journey out of fed-
eral prison.

Not in the room?

His high school principal,
who had all but adopted himas a
son. A recently strained rela-
tionship meant Marcus hadn’t
really even toldhimwhatdayhe
was moving in to his dorm until
it was too late for him to come.

Not carrying in the bags?
The grandfather who shel-

tered him during high school. A
bitterfightbetweenthetworup-
tured that relationship last sum-
mer.

The only one there on that
rainy day in late August was
Marcus, the 18-year-old from
Ann Arbor who had overcome
seeing his dad being killed in
front of him on his 9th birthday,
two stints by hismom in federal
prison, timeasa foster child and

See BUGGS, PAGE 6A

FIGHTING THE ODDS ❘ AN OCCASIONAL SERIES

‘The only way I know to survive is to grind it out’
Teen adjusts at WMU
after a rough summer
By David Jesse
Free Press StaffWriter

ERIC SEALS/DETROIT FREE PRESS

Marcus Buggs,
a freshman at
Western Michi-
gan University
in Kalamazoo,
waits last
month for a
bus to class.
“It’s time for
me to be on
my own. Com-
ing to school
was a starting
point for my
life,” he said.

MINI
TABLETS
BUYING
GUIDE
A LOOKAT THE4CHOICES THAT
TOPHOLIDAYGIFT LISTS LIFE,1D

ABOUT THIS SERIES
This is the fifth installment

in an occasional series of
stories followingMarcus
Buggs, an 18-year-old from
Ann Arbor.
Marcus’ fatherwas killed in

front of him. His mom has
been in federal prison twice.
Marcus bounced around from
relative to relative and at
times missed school because
he had been taking care of his
younger siblings.Marcus is
now at Western Michigan
University.
Free Press reporter David

Jesse and photographer Eric
Seals are reporting on his
progress to help illustrate the
challenges facing at-risk
students.
The earlier installments can

be read at freep.com.

WAYNE
Up 1.1%

MACOMB
Up 1.8%

OAKLAND
Up 5.2%

See ECONOMY, PAGE 5A

WATCH THE FULL
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L.A. AUTOSHOW

New Ford Fiesta
debuts; GM’s
Spark EV offers
fast recharging
BUSINESS,1C
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Michigan’s metropolitan areas recorded some
of thebestpercentagegains inpercapitapersonal
income of any urban areas in the U.S. in 2011, ac-

cording to new government
data reportedMonday.

The Detroit area saw its
percapitapersonal income—
defined as personal income
divided by population — rise
2.9%, and the Ann Arbor and
Bay City areas saw their in-
come rise 2.7%. The Monroe
areasaw its incomerise3.3%
in 2011 from the year before,

the 17th-best showing of any of the 366 metropol-
itan areas in theU.S.

“When was the last time that Michigan could
brag that we had nine metros in the Top 65, with
Monroe in theTop 20, andDetroit, AnnArbor and
Bay City in the Top 40?” said Kurt Metzger, a de-
mographer and director of the nonprofit group
DataDrivenDetroit.

On a county-by-county level, Wayne County
sawitspercapitapersonal incomerise1.1%in2011
fromtheyearbefore;OaklandCounty sawayear-
over-year rise of 5.2%, and Macomb County saw
an increase of 1.8%. Huron County— at the tip of
the Thumb region — saw the best percentage in-
crease in 2011over the previous year, rising 8.3%.

Local areas see faster
growth than many
other parts of country
By John Gallagher
Free Press BusinessWriter
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ALDEBURGH, England—At
a small cinema in a tiny

coastal resort town on the
North Sea on Nov. 17, a genteel
crowd of about 200 gathered.

They’d come to watch a
2-year-old film about Detroit —
its glorious history and devas-
tating decline — and then talk
about it. And talk, and talk
some more about it.

While the film, “Requiem
for Detroit?,” is a mostly grim
dystopian view of a city on the
skids, it offers a glimpse of
renewal near the end that had
the audience intrigued about
the Motor City’s future. When
asked afterward if they’d want
to be urban pioneers in Detroit
if they were in their 20s today,
a few dozen hands were raised.

Indeed, that intense interest
from a British crowd was a
clear reminder that Detroit
occupies a special place in the
global consciousness.

In the cinema lobby before-
hand, a couple luminaries of
stage and screen were present
— Bill Nighy of “Love Actu-
ally” and “Pirates of the Carib-
bean” fame, and Diana Quick
from the old TV serial
“Brideshead Revisited” — but
nobody was fussing over them.

TOMWALSH FINDS URBAN
PIONEERING INTEREST AT
DOCUMENTARY SCREENING

Even across
sea, they’re
rooting for
us in Detroit

See WALSH, PAGE 6A

Business
APPAREL LINE

Chrysler-Carhartt
‘Imported’ gear
unveiled today

Chrysler is teaming up with
Dearborn-based Carhartt on an
“Imported from Detroit” ap-
parel line. 1C

KALAMAZOO — If he had
looked into the opendoors of the
rooms as he walked down the
long hallway of the college dor-
mitory, Marcus Buggs would
have seen dads crouched over,
assembling Ikea furniture,
while moms fussed with sheets
and kids chatted nervouslywith
new neighbors.

But Marcus wasn’t looking.
His head was pointed

straight ahead, earphones in, as
he walked to his room at the far
end of Western Michigan Uni-

versity’s HarveyHall. His stuff
— a few bags and a rolling plas-
tic drawer system — was wait-
ing outside the door for him.

Not waiting there?

His mom, who was just re-
leased from a Detroit halfway
house on her journey out of fed-
eral prison.

Not in the room?

His high school principal,
who had all but adopted himas a
son. A recently strained rela-
tionship meant Marcus hadn’t
really even toldhimwhatdayhe
was moving in to his dorm until
it was too late for him to come.

Not carrying in the bags?
The grandfather who shel-

tered him during high school. A
bitterfightbetweenthetworup-
tured that relationship last sum-
mer.

The only one there on that
rainy day in late August was
Marcus, the 18-year-old from
Ann Arbor who had overcome
seeing his dad being killed in
front of him on his 9th birthday,
two stints by hismom in federal
prison, timeasa foster child and

See BUGGS, PAGE 6A

FIGHTING THE ODDS ❘ AN OCCASIONAL SERIES

‘The only way I know to survive is to grind it out’
Teen adjusts at WMU
after a rough summer
By David Jesse
Free Press StaffWriter

ERIC SEALS/DETROIT FREE PRESS

Marcus Buggs,
a freshman at
Western Michi-
gan University
in Kalamazoo,
waits last
month for a
bus to class.
“It’s time for
me to be on
my own. Com-
ing to school
was a starting
point for my
life,” he said.

MINI
TABLETS
BUYING
GUIDE
A LOOKAT THE4CHOICES THAT
TOPHOLIDAYGIFT LISTS LIFE,1D

ABOUT THIS SERIES
This is the fifth installment

in an occasional series of
stories followingMarcus
Buggs, an 18-year-old from
Ann Arbor.
Marcus’ fatherwas killed in

front of him. His mom has
been in federal prison twice.
Marcus bounced around from
relative to relative and at
times missed school because
he had been taking care of his
younger siblings.Marcus is
now at Western Michigan
University.
Free Press reporter David

Jesse and photographer Eric
Seals are reporting on his
progress to help illustrate the
challenges facing at-risk
students.
The earlier installments can

be read at freep.com.
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BUSINESS◆

Early in 2010, Benzingawas a
tiny start-upwebsite, a couple

of guys operating from the base-
ment of JasonRaznick’s house in
suburbanDetroit.

NowBenzingawill occupy a
spot alongsidemedia giants
BloombergNews, Reuters and
theWall Street Journal on the
“Finance” page ofMicrosoft’s
newWindows 8 operating system
thatwas unveiled Thursday
alongwith its Surface tablet
competitor to Apple’s iPad.

“It is hard to believe that now
we are powering part of the fi-
nance section forMicrosoft’s big
launch,” said Raznick, 34, found-
er andCEO ofBenzinga.

His onlinemedia outfit, which
moved fromhis basement to
office space inBinghamFarms
and then to Southfield last year,
focuses on investment news,
commentary and actionable
trading ideas. It also covers en-
trepreneurship.

Benzinga nowhas 35 employ-
ees, Raznick said—22 in South-
field, five in a small Chicago
office and a fewwhowork from
home on theWest Coast— and is
seeking to hire a couplemore.
For details, go to
www.jobs.benzinga.com.

‘A little different’
To be sure, Benzinga is still a

small-fry comparedwith the
sprawling global news operations
of BloombergNews orReuters.

But it’s a small-fry that looked
promising enough to attract a
$1.5-million investment last year
fromLightbank, a fund backed
by earlyGroupon investors Eric
Lefkofsky andBradKeywell.

Raznick toldmeBenzingawill
provideWindows 8 userswith
“earnings previews, investing
ideas, exchange-traded fund
strategies, analyst research,
corporate headlines andmore.”

Microsoft confirmedBenz-
inga’s role as a content partner,
e-mailing a statement attributed
to BrianMacDonald, corporate
vice president, BingApplication
Experiences. “We are very excit-
ed about includingBenzinga as a
primary content partner for the
launch of Bing Finance forWin-
dows 8,” the statement said. “We
believe that Benzinga has a
unique and valuable take on
market news and analysis that
was important to bring to our
users.”

“We try to be a little differ-
ent,” Raznick toldmeThursday.
“Our vision is to give the retail
investor a fighting chance in
today’smarkets. After a few
in-personmeetings,Microsoft
realizedwe provide a unique
offering and thatwe arewilling
towork harder than others to
provide innovative content and
data.”

Revenue has doubled
Privately ownedBenzinga

does not provide revenue or
profits numbers, but Raznick
said revenue—derived from
advertising on the site and fees
for premium services and exclu-
sive content— is running atmore
than double last year’s rate.

When I askedRaznickwheth-
er having Lightbank as an in-
vestor gaveBenzinga some add-
ed stature that helpedmake the
Microsoft deal possible, he said,
“It’s good to have guys likeBrad
andEric in our corner. They
helped focus us on our unique
value proposition.”

Today’s rollout ofWindows 8,
designed to run on both PCs and
tablet computers, heralds the
biggest change to the industry’s
dominant operating system since
Windows 95.

The software company’s
Surface tablet, its first venture
intomaking computer devices,
also goes on sale today.

It’s nice to see that an entre-
preneurialmetroDetroit start-up
firmhas a piece of the action.
❚ CONTACT TOMWALSH: 313-223-4430OR
TWALSH@FREEPRESS.COM

TOMWALSH REPORTS
ON BENZINGA JOINING
MICROSOFT’S BIG LAUNCH

Media upstart
joins bigshots Ford said Thursday it will

cut an additional 5,700 jobs at
three facilities in the U.K. and
Belgium, in an intensified re-
structuringmeant to return the
automaker’s money-losing Eu-
ropeanoperations toprofitabil-
ity by 2015.

The plant closings became
more urgent because Ford now
expects to lose $1.5 billion in
Europe this year, 50% more
than its previous forecast. The
deeper loss includesmore than
$400 million from reducing
dealer supplies and $100 mil-
lion in accelerated deprecia-
tion associated with plant clo-
sures.

Ford reports its third-quar-
ter earnings Tuesday. Ford ex-

ecutives said that its third-
quarter global profit will be
greater than the $1 billion it
earned in the second quarter.
Fortunately, Ford is making
far more money in North
America than it is losing in Eu-
rope.

The European actions will
cut capacity by 18% or 355,000
vehicles a year, which will
eventually save $450 million to
$500 million annually.

Ford is attacking its glut of
factories more aggressively
than nearly all competitors if it
follows through with the an-
nounced plans.

In someways, it is similar to
the strategy Ford used to turn
around its North American
business when the industry
went into freefall in 2008 and
2009. Duplicating it in Europe

is difficult. Companies must
deal with multiple countries,
the European Union and more
militant labor unions that have
much more political clout than
their brothers in the U.S.

Including the 500 Ford sala-
ried and agency workers ex-
pected to leave by the end of
the year, Ford said the 6,200-
person cuts represent about
13%of itsEuropeanwork force
that was 47,000 in 2011.

“We expect to achieve prof-
itability by mid-decade,” said
Ford CEO Alan Mulally.

Eventually, Ford’s goal is to
earn between 6% and 8% of
sales in Europe, but breaking
even would be a big improve-
ment.

The costs of restructuring,
depreciation and capital
spending to shift production to

other plantswill be felt over 21⁄4
years, said Chief Financial Of-
ficer Bob Shanks. The U.K.
plants won’t close until the sec-
ond half of 2013. The Belgium
factory will stop production by
the end of 2014.

Shanks said separation
costs will exceed $100,000 per
employee. A report by Bar-
claysputs theseverancecostat
$300,000 per employee.

Standard & Poor’s Ratings
Services on Thursday estimat-
ed Ford’s operating losses in
Europe, including some re-
structuring costs, at about
$3 billion over 2012-13. That
puts more pressure on the
strongerNorth American busi-
ness to offset the continuing
red ink from across the Atlan-
tic.

“We do not expect to raise
the corporate credit rating on
Ford to investment grade be-
fore late 2013 at the earliest,”

the agency said.
Other agencies have re-

turned Ford to investment
grade.

Production of the next-gen-
eration Ford Mondeo, S-Max
and Galaxy would shift to
Ford’s Valencia plant in Spain,
wherewagesare lower, and the
tooling allows Ford to build
bothcompactandmidsizevehi-
cles.

After Ford closes the South-
amptonplant, productionof the
Transit commercial van plant
will be consolidated in Turkey.
It alsowill closeastampingand
tooling operation in Dagenham
with 1,400 jobs.

Ford hopes voluntary sepa-
ration programs and transfers
will eliminate layoffs in the
U.K.

Ford plans to invest $2.4 bil-
lion to engineer a next-genera-
tion 2-liter diesel engine in Es-
sex and build it in Dagenham.

Ford to cut 5,700 additional jobs
Aim is to regain profitability in Europe by 2015
By Alisa Priddle
Free Press Business Writer

Down, down, down is where
Michigan gas prices are headed,
according to analysts.

Per-gallon averages already
are low, but could drop another
14 cents by the end of the week
and be in the low $3 range by the
end of the year.

Michiganders are paying an
average of $3.44 a gallon, which
is 15 cents lower than the nation-
al average, according to theAAA
Daily Fuel Gauge.

That’s a stark turnaround
from last month, when state
drivers were being charged
$3.95 as compared with the na-
tional average of $3.81.

“It’ll be $3.30 by the end of the
week,” GasBuddy.com’s senior
petroleum analyst Patrick De-
Haan said about local gas prices.
“I don’t see us going below 3
bucks on average.”

“It’s due to things that come
with cooler weather — lower
gasoline demand, an increase in

inventory because of that lower
demand and the switchover to
winter gasoline,” he said

DeHaan added that there
could be a brief spike up to $3.45,
though.

“We’re on a roller-coaster
ride, instead of the Snoopy ride
at Cedar Point,” DeHaan said.
“Michigan, the entire Great
Lakes, will always see prices re-
spond much quicker.”

The cheapest gas in the De-
troit area was at the Valero sta-
tion at SevenMile andChalmers,

which was charging $3.19 a gal-
lon, according to GasBuddy-
.Com.

The average price of a gallon
of gas in theDetroit area is $3.44,
down from $3.47 the day before,
according to the AAA.

In Ann Arbor, the cost was
$3.46, a 5-cent decrease. Motor-
ists in Flint were paying $3.34,
down three cents, while people
in Lansing were being charged
$3.31, down from $3.36.

Carl Larry, president of New
York-based Oil Outlooks and
Opinions, agreed that the cost of
gasoline will continue to drop.

“Detroit and all of the Mid-
west haveanadvantage this time
around, because a lot of the oil
we use here in America, espe-
cially oil we discover in shale, is
all concentrated in that region,
so a lot of refineries … in Illinois,
Minnesota and Indiana are real-
ly taking advantage of that,” he
said.
❚ CONTACT ZLATI MEYER: 313-223-4439 OR
ZMEYER@FREEPRESS.COM

RELIEF AT THE PUMP

ANDRE J. JACKSON/DETROIT FREE PRESS

Cathy Stavale of Pleasant Ridge fills her car up at a BP station in Royal Oak on Thursday. Michiganders are
paying an average of $3.44 a gallon, which is 15 cents lower than the national average.

GASPRICESON
THEWAYDOWN
Michiganders pay less than national average
By Zlati Meyer
Free Press Business Writer

SOURCE: AAA

MOSES HARRIS/DETROIT FREE PRESS

Current average

Month ago average

Year ago average

$3.45

$3.97
$3.38

METRO DETROIT
GAS PRICES
REGULAR

Week ago average $3.59

“IT’LL BE $3.30 BY THE END OF THE WEEK.
I DON’T SEE US GOING BELOW 3 BUCKS ON AVERAGE.”

PATRICK DEHAAN,GasBuddy.com’s senior petroleum analyst, about local gas prices

About 1,100 new Chrysler employees will begin
working next week on a third crew at Jefferson
NorthAssemblyPlant inDetroit tomeet continuing
strong demand for the Jeep Grand Cherokee.

Theautomakerhasaddedabout7,000workersat
plants in the U.S. and Canada since emerging from
Chapter 11 bankruptcy protection in June 2009.
Now it is planning to add a third crew ofworkers at
the Warren truck plant by March.

Adding the third crew now was driven by the
mounting cost of overtime JeffersonNorth’s work-
ers have logged in recent months. Newly hired
workers start at a lower wage to which the UAW
agreed in its 2011 contract.

“Having a third shift at JeffersonNorth … is go-
ing to help normalize the work schedule and give
our employees back some of their personal time
and still allow us to meet the demand that we are
seeing from our customers,” said Chrysler spokes-
woman Jodi Tinson.

Through September, U.S. sales of the Grand
Cherokee are up 30.1% from a year earlier to
112,075 though sales of theDodgeDurango, the oth-
er SUV assembled at Jefferson North, have de-
clined 23.4% to 30,052.

Chrysler first announced plans for a third crew
at Jefferson North in January.

Startingnextweek, JeffersonNorthwill operate
on something Chrysler calls a “3-2-120” schedule
that is controversial among some UAW workers.
Three crews of workers rotate over two 10-hour
shifts with each crew on a four-day schedule. The
new schedule cuts manufacturing costs because it
keeps the plant running120 hours aweek, resulting
in 49 more days of production than a traditional
schedule.

It also provides Chrysler more time to make re-
pairs to equipment than under a traditional three-
shift schedule, Tinson said.

Chrysler is also planning a similar work sched-
ule that could involve hiring 900 to 1,000 newwork-
ersat itsWarrenassemblyplantwhere itmakes the
2013Ram1500. Severalworkers told theFreePress
the UAW and Chrysler are negotiating over the
shift schedule at Warren.

TheFreePress first reported inJune thatChrys-
lerwas considering an additional shift atWarren to
meet increased demand for the Ram pickup. Pro-
duction of the 2013 Ram 1500 began in September.
Shelley Eggemeyer, 52, of South Rockwood, said
Chrysler also is discussing the addition of a third
crew atWarren Stamping, which supplies parts for
theRampickups built atWarrenTruck. “There is a
good chance I am going to be put on evenings after
13 years of days at Chrysler,” Eggemeyer said.

Chrysler uses some form of an alternative work
schedule at seven of its U.S. plants. The UAW
agreed in 2009 to “alternative work schedules,” as
long as local union leaders agree to the specifics.

Chrysler to add
1,100 workers
at Detroit plant
to make SUVs
By Brent Snavely
Free Press Business Writer

AUGUST PHOTO BY GEOFF ROBINS/AFP/GETTY

About 1,100
new Chrys-
ler employ-
ees will
begin next
week on a
third crew
at Jefferson
North As-
sembly Plant
in Detroit.

Nominations sought for 2013 Free Press Automotive Leadership Awards
The Free Press is accepting nominations for the 2013 annual Free Press Automotive

Leadership Awards.
Nominations are being accepted in 10 categories for individuals, teams or firms that

have demonstrated exceptional leadership. Winners will be announced in January.
To make a nomination, go to www.freep.com/autoleaders. The deadline is today.



ATTRACTIONS
n Metro Detroit hosts year round quality entertainment  
featuring live music and theater performances at the  
following venues:

• Fox Theatre

• Fisher Theater

• Detroit Opera House

• Music Hall

• Masonic Temple

• Cobo Hall

n Metro Detroit is the home of state of the art sports arenas:

• Comerica Park home to the Detroit Tigers

• Ford Field home to the Detroit Lions

• Joe Louis Arena home of the Detroit Red Wings

• The Palace of Auburn Hills home of the Detroit Pistons

n The Detroit Zoo has 125 acres of wildlife attractions  
including one of largest polar bear exhibits, a kangaroo walk, 
and animals feeding.

n The Detroit Institute of Arts, Detroit Science Center, 
Detroit Zoo, and Detroit Historical Museum house several 
exhibits and attractions.

n The Woodward Dream Cruise held annually the second 
weekend in August draws over 1.7 million people and 
400,000 classic cars.

n North America International Auto Show held in January  
at Cobo Hall welcomes 715,000 car enthusiasts to the event.

n Arts, Beats, and Eats brings in over 500,000 people on  
Labor Day weekend and raises over $350 million for 
local charities. It also brings in over $40 million for 
the local economy by celebrating the diversity of artists,  
musicians, and food in Metro Detroit.




